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EXTREME POVERTY RATE FROM 1800 TO TODAY
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World population living in extreme poverty, 1820-2015

Extreme poverty is defined as living at a consumption (or income) level below 1.90 "international $" per day.
International § are adjusted for price differences between countries and for price changes over time (inflation).
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Source: World Poverty in absolute numbers - OWID based on World Bank (2016) and Bourguignon and Morrisson (2002)
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HOWEVER, EGONOMIG GROWTH GAME WITH UNPREGEDENTED GOSTS FOR

NATURE, PEOPLE AND SOGIETY

Climate change could lead
. to a 25% decline in global
T 5_5“-7"’“:‘:--'--- GDP this century (NGFS,

GAr &

.f": 4 ,r._\..’,*.;j,v,;,,..;;.,._' 2021)

68% Average decrease in
species population size since
1970 (WWF)
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More people than ever
(1in 200) are in some
form of forced labour in
our economy (Hodal,
2019)

20% of the global
workforce is poor
(ILO, 2019)
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Rightfully, a lot of
people are worried...

How did we get here?
And: how do we get
out of here?

We need to dive into
the root causes...




IMAGINE: YOUR NEIGHBOUR'S KIDS START A GOMPANY
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AND THEY DEGIDE TO THROW THEIR WASTE IN YOUR GARDEN
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NOW ITS YOUR PROBLEM...

 That your neighbor throws the mess Je iy, QR T
of his lemonade in your garden is not

only disrespectful

* From an economic perspective, these
costs are shifted to you: now, you

have to spend time and resources on

cleaning things up
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THIS HAPPENS EVERYDARY, ON A GLOBAL SCALE
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THIS HAPPENS EVERYDARY, ON A GLOBAL SCALE
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THE PROBLEM: EXTERNALITIES

= Externalities are a huge blindspot in our global economy

= Externalities are the fundamental problem that lead to all kind of
global issues like the climate crisis, ecosystem collapse, extreme

poverty, etc.

= We might think our economy iIs efficient, but without taking into
account the externalities, can we really be sure?
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ABOUT TRUE PRIGE

True Price is a social enterprise with the mission to realize

sustainable products that are affordable to all by enabling mmcm S 3\1500 %:% ' 2}%&:}

consumers to see and voluntarily pay the true price of L“bbﬂ. e ) 3‘50 3:& D&fl K3l 2"3 3‘51

products they buy

We envision a world where all products are sold for a true
price. If a product is sold for a true price, then no damage is
done to people or to nature: it is fully sustainable. If all
products are sold for a true price, then the global economy is

sustainable.
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THE TRUE PRIGE IS THE MARKET PRIGE PLUS ALL SOGIAL AND
ENVIRONMENTAL GOSTS IN THE ENTIRE VALUE GHAIN OF A PRODUCT
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TRUE PRIGING IS THE GALGULATION AND IMPROVEMENT OF THE TRUE
PRIGE, DEGREASING THE TRUE PRIGE GRP THROUGH REMEDIATION

True price <
Social costs
External
costs
Environmental
costs
Market , AN e
price

Current
product
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TONY'S HRS INCREASED ITS PREMIUM TO CACOA FARMERS IN COTE
D'IVOIRE AND GHANA ON THE BASIS OF TRUE PRIGING
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THE TRUE PRIGE OF GONVENTIONAL VERSUS GERTIFIED TEA

True Price of Tea (€/kg
green leaf tea)

Conventional
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Certified
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1dh

the sustainable
trade initiative
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DE AANZET - WORLD'S FIRST TRUE PRICED SUPERMARKET

TROSTOMATEN

Spanje

.- ‘Normale’ prijs € 375

‘ Onderbetaling € 0,02
Klimaatbelasting € 0,16
Landgebruik € 0,02
*+«. Watergebruik € 0,02

BaNaNeN

Peru

Eerlijke prijs €3,97

‘Normale'® prijs € 279 True price /kg
Onderbetaling { 0.06 i .

‘s ' Berekend met de TruePrice methode
Khimanbelasting € 0,01

Landgebruk € 006

Watergebruik € 002

Eerlijke prijs €294
True price kg

Berckend et de Trackrice wethode
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THE DUTGH MINISTRY IMPLEMENTED TRUE PRIGING IN ITS GANTINE
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TRUE PRIGE WEEK AT ODIN AND EKOPLAZA

True price of bananas at Odin and Ekoplaza to help farmers in Dominican Republic and Peru
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20 TRILLION

NUMBER OF USD
DOLLARS IN
EXTERNAL FOOD
SYSTEM GOSTS
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Scientific Group to the United Nations
Food Systems Summit (2021)
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m Economic costs
(unhealthy diets)

g Costs to human life
(unhealthy diets)

g Environmental cost

@ Food expenditure




TRUE PRIGE OF ELEGTRIGITY IN THE NL

External costs of electricity in the Netherlands ? True Price”
(EUR/Household)
N IMPACT
1400.00 INSTITUTE
1.1
1200.00 £1.160
 E—
1000.00
Water use
800.00 m Material use
m Land use
600.00 €577 Climate change
I— m Water pollution
m Fossil fuel depletion
ace.uo m Air pollution
200.00
0.00

Grid mix NL 2010 Grid mix NL 2022

Source: Impact Institute (2024) using environmental life cycle assessment
data, Statistics Netherlands (CBS) and True Price Monetization Factors.
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Electricity generation - Netherlands 2010

0% 20% 40% 60% 80% 100%

» Fossil fuels = Nuclear u Hydro
u Biofuels u Waste & Wind
Solar PV = Other sources

Electricity generation - Netherlands 2022

0% 200 40% &0% 80% 100%
u Fossil fuels = Nuclear = Hydro
u Biofuels u Waste ' Wind
Solar PV m Other sources
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THE TRUE GOSTS OF JEANS: 33 EURO

In collaboration with ABN AMRO

W Environmental external costs
W Social external costs

€35
€30
< €0.05 £01s
€25
€20
£15
€10
£5 £ 10,90
€0
Cotton Denim textile Transport India - Jeans Transport Total true price
cultivation production Bangladesh manufacturing Bangladesh - gap
[India) {India) [Bangladesh) Metherands
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€25
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€15

£10

£

Crenim textile

praduction

£21.15

Textile production
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Owertime: € 0.05

Discrimination: € 0.10

Occupational HES risk: € 0.40

Denied freedom of association: € 0.45
Harassment: € 0.95

Insufficient wages and social security: € 1.15

W Child labour: £ 1.40

B Bonded labour: € 10,85

B Materials use: =€ 0.05

B Water use: € 0.30

B Water pollution: € 0.85

B Climate change:- £ 1.30

W Air pollution: € 1.60

B Energy use: £ 1.80




THE TRUE GOSTS OF GOTTON FROM INDIA

In collaboration with IDH

[5 -
€4.20
€4
E -
€/kg seed €2.70
Cotton
£1 €0.95
€0.55
€0 2

€3.62
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- Erviranmerntal casts

- Locial costs

Farm gate price
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Health & Safety
InEome

Child labour
Barded labour

Gender

Sodial security
Land use

Air pollution
- Sail pallution
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THE TRUE GOSTS OF GOTTON FROM INDIA

In collaboration with IDH

True Price of Cotton (€/kg
seed cotton)

Conventional
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THE TRUE GOSTS OF BIODIVERSITY LOSS DUE TO SNEAKERS: 1,50 EURC

In collaboration with ABN AMRO

Biodiversiteits- en gemonetariseerde impact van een paar sneakers

Biodiversiteitsvoetafdruk
van één paar sneakers per factorin 2023

In geld uitgedrukte biodiversiteitsimpact
van één paar sneakers per factor in 2023

0 Water-
0 verbruik

CIgy
[
Water-

vervuiling 2023

2,7 m?
biodiversiteit
verloren voor

l"l &En jaar
Lucht-
vervuiling
"’
(L
/< Land-
verbruik
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Water-
verbruik
€0,13
2023
€0 i
VAl € 1,50 €062  gijdrage aan
— per paar klimaat-
Water- verandering
vervuiling
Bijdrage aan
Klimaat- €0,22 €010
verandering
Lucht- Land-
vervuiling verbruik

Gelijk aan € 1.90 [ kg sneakers
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SHEIN
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SHEIN
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SHAME!
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LET'S TAKE THE JEANS...

= 33 euro In true costs to produce it...
= But how long and how much can we use it?

= What can we do with the fabric if the jeans
are thrown away?
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WHIGH JEANS IS MORE SUSTAINABLE?
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WHIGH JEANS IS MORE SUSTAINABLE?

# uses: 150

0
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WHIGH JEANS IS MORE SUSTAINABLE?

# uses: 30 # uses: 150

True price gap per
use: 1,10 euro

True price gap per
use: ~0,20 euro

SHEIN w
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TRUE PRIGING IN THE (FAST) FASHION INDUSTRY

= True pricing can be an effective
RAW iInstrument to help people,

MATERIALS

businesses, and governments

CIRCULAR

ECONOMY = To make better decisions,

accelerating the circular economy

DISTRIBUTION and eco-design prinCip|eS.

PRODUCTION
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FRANGE IS - IN SOME WAY - LEADING THE WAY

French Senate adopts bill to
regulate fast fashion industry

FRANCE

The French Senate on Tuesday adopted a bill to regulate fast fashion providers, such

as e-commerce giant Shein, in a bid to reduce the environmental impact of the textile

industry.
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WANT T0 KNOW MORE? LET'S HAVE A COFFEE!

= Email to maurits@trueprice.org ﬂ

= Or check www.trueprice.org '\,('Aaat:]raitgse/r\gaee'%?gen



mailto:maurits@trueprice.org
http://www.trueprice.org/
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